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ABSTRACT

The article examines the best practices in the development of the transport and logistics sector,
the issues of achieving diversification of foreign trade through the development of logistics
forwarding services and multimodal logistics centers. Discusses the nature of logistics in
Uzbekistan, the importance of transport-logistics in the development of the economy, and the work
being carried out in the country to further develop this system.
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INTRODUCTION

Motor transport companies licensed to carry goods on international routes have the right to
carry out long-distance transportation. In addition, the purchase of vehicles, special equipment for
the provision of transport and logistics services, transportation of goods and storage of goods, as
well as other goods that have not been produced for more than 3 years allocation of loans with a
grace period of Up to 1 year, the interest rate not exceeding the refinancing rate of the Central Bank
of the Republic of Uzbekistan and vehicles and special equipment purchased on credit for the
transportation and storage of goods less than 3 years after their production can be accepted by
commercial banks as collateral at 100% of the value specified in the contract.

Thus, the attractiveness of the legislation is not enough to attract the private sector
(outsourcing) and international companies to the development of transport and logistics networks

(centers). The best practices of foreign countries in the field of benefits provided by Latvia, Russia,
Belarus and Turkey in the development of the transport and logistics sector were studied.

In Latvia, a number of benefits are provided to logistics companies importing from EU
countries: First, in order to save time for carriers, the procedure for filling and submitting a
consignment note for transported goods has been abolished.

Second, a customs regime has been introduced to delay the payment of value added tax on
imported goods. In this case, the carrier gives the right to sell the imported goods without paying
VAT. Third, the customs guarantee procedure for placing goods in a customs warehouse has been
abolished.

However, according to Article 197 of the Tax Code, legal entities and individuals importing
taxable transactions and goods into the territory of the Republic of Uzbekistan by non-residents of
the Republic of Uzbekistan are considered to be value-added taxpayers. For the development of
transport and logistics, first of all, it is necessary to liberalize the tax burden. Fourth, it is necessary
to comprehensively develop freight forwarding services in the country.

Although our legislation provides a legal framework for local and international cargo
transportation and provides benefits, the infrastructure of intermodal logistics centers and
terminals of various services is underdeveloped. Therefore, freight forwarding services have
developed unilaterally, and intermodal logistics centers and terminals have not found a strong
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place in our economy. In particular, due to the underdeveloped infrastructure of the Navoi
International Intermodal Logistics Center, foreign carriers and local importers are not interested in
using the services of the Navoi Logistics Center and receiving cargo.

Therefore, although the Navoi logistics center is designed to receive and ship 100,000 tons of
cargo per year, only 300,000 tons have been shipped over the past eight years. However, a number
of opportunities have been created for international carriers. In particular, the Decree of the
President of the Republic of Uzbekistan dated March 1, 2018 No PF-5366 “On measures to further
simplify the process of transit through the territory of the Republic of Uzbekistan”.

According to it, from March 1, 2018, the procedure for issuing permits to the Cabinet of
Ministers of the Republic of Uzbekistan for the transit of alcohol and tobacco products through the
territory of the Republic of Uzbekistan by road and rail. Also, the procedure for depositing the
amount of paid customs duties paid by the carrier in the deposit account of the customs authorities
of the Republic of Uzbekistan in the transit of alcohol and tobacco products by road and rail.

METHODOLOGY AND RESULTS

In the development of the economy of every country, the logistics system, which is its
lifeblood, is very important. By optimizing the movement of finished products and raw materials
in the domestic market, an effective logistics system ensures the delivery of goods and services in
favorable conditions and at low prices for customers, and stimulates competition in the market.

In the foreign market, it increases the country's economic competitiveness and accelerates the
process of integration into the world economy. It iS very important to organize an effective logistics
system for our developing country. The variety of logistics services in our country allows to
significantly expand the capabilities of this network of organizations. The development of
logistics, first of all, the developed system of roads and railways, their effective operation is an
important condition and factor for reducing the total costs of production.

The role of transport in the development of logistics and increasing its structural efficiencyis
incomparable. Transport is an important criterion of production infrastructure in any region and
one of the economic opportunities. Any logistics system or logistics centers cannot be developed
effectively and rationally without transport. Transport takes an active part in the production and
delivery of products to consumers in industry and agriculture, and this process meets the demand
for efficient and rational use of logistics opportunities, and today specialized transport is widely
developed in remote villages and regional centers of our Republic.

The development of transport depends on the general level of development of production
forces and technical progress. Uzbekistan has powerful (railway, road, air, pipeline and river)
transport Systems. In order to organize the eféftive development of the logistics sector, it is

necessary to establish improved transport infrastructures in the country and equip them with the
use of modern technologies.

In 2020, 25 modern agrologistics enterprises with a capacity of 405 thousand tons were
operating in our republic. From 2021, their number and the weight of services will increase even
more. In 2020, the foreign trade turnover amounted to 36.3 billion US dollars, the volume of
exports in foreign trade turnover was 15.2 billion US dollars (a decrease of 13.4%), the volume of
imports was 21.1 billion US dollars (a decrease of 12.8%) . In order to organize the effective
development of the logistics sector, it is necessary to establish improved transport infrastructures
in the country and equip them with the use of modern technologies.

At the moment, transport-logistics centers have not been established in proportion to the
emerging requirements for the provision of full complex services in the field of customs,
transportexpediting, warehouse and information logistics in 14 free economic zones established in
10 regions of our republic. Only 5 international intermodal logistics centers “Navoi”, “Angren”,
“Tashkent”, “Termiz” and “Pop” international logistics centers have been established and are
operating in our country.

Logistics is divided into dozens of priority directions, such as production, trade, distribution,
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finance, service, warehouse, information, among which transport logistics takes the leading place.
Because today its share in the cost of manufactured products is 40 percent. In the context of the
development of the world economy and the expansion of international integration, the
development of the transport logistics complex is of particular importance in increasing the
economic potential of our country, which has limited direct access to sea ports.

According to the World Bank, the amount of world transport services in GDP is 4.3 trillion.
Estimated in the amount of US dollars (6.9%), it is 110 billion per year. tons of cargo and More
than 1 trillion passengers have been transported, the number of employees employed in the
transport infrastructure is 100 million. constitutes a person. Modern logistics technologies are
successfully developing in Duné. Therefore, in order to ensure the innovative development of the
economy, there is a need to establish "transport-logistics systems" and "transport-logistics centers"
in the country.

Today, the share of the transport network in the gross domestic product of our country is 11
percent. This, in turn, leads to the development of its large branch, other areas shows that it is a
highly influential infrastructural sector. Railway transport has a leading position in the transport
system of our country, and at the moment, 93% of the total transported transit goods and 98% of
passengers are accounted for by it. As an important branch of the country's economy and an
important factor of the integration of the national economy with the world economy,
comprehensive and targeted programmatic measures are being implemented in connection with
the rapid qualitative development of the transport and logistics sectors.

Issues of creation and implementation of modern transport-logistics infrastructure, consisting
of transport-logistics centers (TLM) and complexes, which ensure free access of products to
Uzbekistan and foreign markets, are becoming important issues for the modern stage of
development of the transport complex of Uzbekistan, first of all, the railway complex. In the
logistics efficiency report published by the World Bank in 2018, Uzbekistan ranked 99th among
160 countries. In the development of the report, criteria such as customs efficiency, quality of
transport infrastructure, ease of organization of international transportation, knowledge and
potential of industry experts, ability to track cargo and level of timely delivery of cargo were taken
into account.

Unfortunately, the level of LPI in our region is not at a high level. In this regard, our republic
ranks second in the region after Kazakhstan. Below you can see the difference between Germany
and Uzbekistan, which took the first place in the LPI rating, according to the criteria:

Looking at the results, it is not difficult to understand that there is still much work to be done
to develop the field. In this regard, it is important to increase the efficiency of customs processes
at the border and the territory of the country, to increase the number of experts in the field, and to
implement an innovative approach to the systerd.Atnproving the efficiency of logistics is especially

relevant in our country, which is geographically disadvantaged and does not have direct access to
seaports, which is the cheapest mode of transport, even though bordering countries.

A large part of the export of our republic is agricultural products and raw materials. They are
much cheaper per unit of transport than manufactured goods (for example, a ton of cotton and a
ton of finished high-quality textile products). It follows that the percentage share of transportation
costs in the final prices of our export products is high, and this means that logistics efficiency is
more important in our economy compared to developed countries. In recent years, in the reforms
carried out in our country and the state programs adopted within them, special importance is
attached to the issue of developing the transport and logistics sector of our republic and increasing
the country's transit potential.

After all, a comprehensively developed transport system plays an important role in the
development of internal and external economic relations. From this point of view, the main goal
of the reforms carried out by the head of our state is to adapt the transport and logistics system of
our country to world standards, to increase the capacity of transport corridors of international
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importance, to form new cheap and short transcontinental transit corridors, as well as to develop
the countries of the region in harmony with the world transport system. is to provide.

With the signing of the law of the Republic of Uzbekistan "On Transport" by our President on
August 9, 2021, the legal, economic and organizational foundations and principles of the operation
and cooperation of road, air, railway, water and urban passenger transport were determined. Our
republic has the best transport infrastructure in our region. 42,530 km of highways, 4,500 km of
railways (150 km per 10,000 km) pass through the territory of our country and connect our country
to important transport corridors of the region.

As a transit country, it is especially important for Uzbekistan to enter the Islamic Republic of
Afghanistan (Trans-Afghan International Transport Corridor) and to enter the Republic of
Tajikistan through Afghanistan to the ports of Bandar Abbas and Chobahar. Andijan-Osh-
Saritosh-Irkeshtom-Kashgar corridor, whose essence is increasing year by year, is the largest in
the history of the world. It is one of the projects proposed by the People's Republic of China to
participate in the Belt and Road Initiative (BRI) and to connect China with other regions through
the roads passing through the territory of our country.

China's accession to the TIR Convention is a proof of our high potential as the first transport
transit country from China to Uzbekistan through Kyrgyzstan. Using this potential, through
Turkmenistan to Iran and Turkey, the Caucasus countries, We can go to Europe through the
countries of the Customs Union. These opportunities can create thousands of jobs, especially for
our economy directly and indirectly in the fields of production, transport, infrastructure, and
tourism.

1. Economy. With more than 34 million residents, Uzbekistan is Central Asia’s most populous
country and the second largest in land area and economically after Kazakhstan. Gross domestic
product (GDP) grew at about 8% per year from 2005 to 2015. Growth subsequently slowed to just
more than 5% for the following 4 years as a result of lower commodity prices, the economic
slowdown in Uzbekistan’s main export market (the Russian Federation), and foreign exchange
reform.OF 1 The growth rate dropped further to 1.6% in 2020 because of the impact of the
coronavirus pandemic (COVID-19),1F 2 although economic growth is forecast to improve to 5.0%
in 2021 and 5.5% in 2022.2F 3 2. International trade. International trade plays a major role in the
economy, with trade turnover from exports forming 30% and imports 38% of GDP. Uzbekistan’s
main trading partners include the People’s Republic of China (PRC) (17.7%), the Russian
Federation (15.5%), Kazakhstan (8.3%), the Republic of Korea (5.9%), and Turkey (5.8%).3F 4
Trade with neighboring countries is growing significantly, reaching 15.8% of total trade turnover
in 2020. Although trade with Afghanistan remained stable in 2020, trade with Kazakhstan and
Tajikistan doubled compared with 2018, while trade with the Kyrgyz Republic and Turkmenistan
tripled (footnote 4). In trade with Afghanistan, the Kyrgyz Republic, and Tajikistan, exports
exceed imports and are an important source of foreign exchange. The economy is diversifying
rapidly, with high-value agricultural products (8d# and vegetables) in high demand in the Russian

Federation, Kazakhstan, the PRC, and various European countries, including Germany and Latvia.
Trade turnover with the Czech Republic increased from $70.1 million in 2018 to $532.6 million
in 2020. Trade in vegetables increased by 70% in 2019 alone (footnote 4). Since a well-functioning
transport system is essential to transport perishable products, major trade corridors connecting to
neighboring countries must be improved. 3. Domestic trade. About one-third of domestic trade
volume is in the region of Tashkent and in the capital city, despite their covering only 3% of the
land area and accounting for only 16% of the population. Another one-third of domestic trade is
in the Fergana Valley and central Uzbekistan, which cover 14% of the land area and account for
47% of the population. The final one-third of domestic trade is in the more remote regions in the
south, west of Uzbekistan together with the Republic of Karakalpakstan, which cover 83% of the
land area but are home to only 37% of the population. 4. Transport. Road transport carried 1.24
billion tons or 90.6% of all freight transport in 2020 (rail transport carried 5.2% and pipelines
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4.2%).4F 5 Road transport accounted for only 24.3% of freight turnover, with the major share
provided by rail (35.3%) and pipelines (40.1%) because of the large distances they cover. Road
transport moved 5.25 billion passengers or 99.1% of total passengers in 20205F 6 and accounted
for 95.7% of passenger turnover (air transport accounted for 2.5% and rail for 1.8%, including the
subway). 5. Road network. Considering the size of its population and territory, Uzbekistan has a
relatively dense road network, with 142,000 kilometers (km) of roads, of which 42,695 km are
public roads classified as international (3,981 km), national (14,100 km), and local (24,614 km).
The higher-volume international and national roads suffer from obsolete technical standards and
backlogs in periodic maintenance and rehabilitation, with many roads in poor condition. Much of
the road deterioration is caused by aging infrastructure, which requires structural and safety
upgrades. The low standards and poor condition of roads significantly impact travel times, fuel
consumption, vehicle damage, and overall transport costs. Lower standards and poor road
conditions are especially prevalent among roads connecting the more remote areas. 6. Institutional
framework. Roads are managed by the Ministry of Transport, which was created by a presidential
decree in 2019 as part of the ongoing institutional reform.6F 7 An overarching policy and/or, the
ministry replaced the Uzbek Agency for Automobile Transport and is responsible for developing
and implementing a unified state policy for transport. Responsibility for managing the public road
network lies with the Committee for Roads under the ministry. The Committee for Roads is
responsible for the design, construction, and operation of public roads through its 13 regional road
departments and the Directorate for the Construction and Reconstruction of Roads. The
Republican Road Fund (RRF) is the body designated to implement road transport investment
projects funded by international financial institutions and foreign government financial
organizations. A subsequent presidential resolution called for further reform of the Committee for
Roads, including the separation of its state and commercial functions. 7F 8 All road construction
enterprises were transformed into companies and transferred from the Committee for Roads to the
state-owned Directorate on Construction and Reconstruction of Public Roads. All road
rehabilitation, construction, and reconstruction are now required to be tendered competitively.
Road maintenance, however, continues to be carried out by more than 200 maintenance enterprises
under the Committee for Roads. It also continues to have many constructions material, vehicle and
plant, research and design, and vocational training enterprises. Further reform and related
institutional strengthening will be required. 7. Road sector financing. It was previously channeled
through the RRF, using the proceeds of turnover taxes and other revenues. In 2019, the RRF was
divested of its road transport financing role under the ongoing reorganization and reform program.
The mandatory contribution of 3.2% levied on corporate turnover and allocated to state trust funds,
including the RRF, was eliminated in the 2019 budget. Road transport financing is now channeled
through the Republican Trust Fund for Road Development, created by a presidential resolution
(footnote 8). The trust fund receives state budget allocations and interest-free loans from the Fund
for Reconstruction and Development for construction, reconstruction, and rehabilitation of public
roads, while all repair and maintenance work is financed through budget allocations from regional
and local authorities. Since the abolition of theRRF, funding for road maintenance has
decreasedsignificantly. The government collects significant revenue from various road user charges,
especially fuel taxes and vehicle purchase fees and excise taxes, but these proceeds are not
earmarked for roads.

8. Road sector planning. Road planning’s 5-year time horizon is consistent with the
government’s medium-term financial planning. The plans are updated annually, based on visual
surveys carried out in spring and autumn. Funds are allocated to priority projects based on expected
budgets, and survey results are screened for technical and financial soundness. Proposals that pass
the screening are included in the investment program for final consideration by the Cabinet of
Ministers. Uzbekistan has piloted road asset management systems (RAMS) and related data
collection with past Asian Development Bank (ADB) support and is planning to collect data to
populate RAMS for all public roads in three regions with support from the World Bank. The
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replication of data collection in other regions, further development of the RAMS, and their
integration into planning and budgeting procedures will require continued support from
development partners. 9. Road safety. Uzbekistan reported 6,982 road accidents, with 1,962 road
traffic fatalities, in 2020, up from previous years. According to the World Health Organization,
the number of road traffic fatalities is estimated to be even higher at 3,617, equivalent to 11.5
fatalities per 100,000 people.8F 9 Although it is lower than neighboring countries’, it is
significantly higher than western European countries. The reason is mainly inadequate road safety
design standards (especially at highway intersections), limited road safety audits, a lack of design
focus on eliminating black spots, and a lack of effective crash data collection. Crash data storage,
analysis, and interpretation are handled by the police. 10. Development challenges. As a
landlocked country, Uzbekistan is highly dependent on its road and rail networks for international
trade. Uzbekistan has been investing heavily in its transport infrastructure, significantly reducing
travel times and transport costs in recent years. Trade with the Russian Federation, Kazakhstan,
and the Kyrgyz Republic now benefits from highspeed road connections from Tashkent and the
Fergana Valley. Not all road corridors have been upgraded to modern standards, however, and,
especially in the south and west of the country, many road sections continue to have low technical
standards and poor conditions, resulting in increased travel times and transport costs. These
hamper trade with Turkey and Europe, which generally involves the Caspian Sea ports of Aktau
in Kazakhstan and Turkmenbashi in Turkmenistan, and adversely affect trade with Afghanistan
and Tajikistan through border-crossing points at Termez and Sariasiya. Poor road infrastructure
also impacts domestic connectivity. Because of its size, Uzbekistan is highly dependent on the
road network to connect the different regions. 11. Opportunities. The Central Asia Regional
Economic Cooperation (CAREC) Transport Strategy 2030 aims to increase network quality and
sustainability, in addition to constructing and rehabilitating important corridors across CAREC
member countries. 9F 10 Uzbekistan plays a key connecting role in the CAREC Program asthree
out of six CAREC corridors pass through the country. The corridors serve to expand trade and
improve competitiveness, augmenting regional cooperation and integration. For Uzbekistan,
which has large potential for economic growth yet limited access to economic centers, CAREC
transport corridors help improve connectivity with neighboring countries for trade, tourism, and
other activities. As a connector in the CAREC region, Uzbekistan will help reduce transport time
and costs and thus develop sustainable, safe, and user-friendly transport and trade networks.

Strategy of development of JSC “Uzbekiston temir yullari” for 2015-2019

JSC “Uzbekiston temir yullari”, from the moment of the formation— on November 7, 1994,
more than 20 years is the major structure-forming link in formation and development of economy
of the Republic of Uzbekistan. The sustainable development, stability, introduction of innovative
technologies, dynamic increase of rates of economic and industrial growth of the enterprises of
JSC “Uzbekiston temir yullari” create favorable conditions for development of transport branch
and all economy of the Republic of Uzbekistan in general.

Throughout existence and functioning the railway transport works in close connection with
other branches of a national economy of the Republic of Uzbekistan. One of its main objectives is
the satisfaction of needs of economy for providghwith timely freight and passenger traffic. Workin
the specified direction is conducted in different aspects and is aimed at providing safe greatest
possible throughput and carrying ability of a network of the railroads of the Republic of
Uzbekistan.

Formation cargo and passenger traffics, optimization of expenses on operation of the railroads,
safety of train service is carried out in close cooperation with foreign partners, within the
international agreements.

Considering that the Republic of Uzbekistan holds a strategic geographical position in Central
Asia and is the center of geopolitical development of the region, the main transit corridors
connecting the North and the South, the East and the West of the continent pass through the
territory of the Republic of Uzbekistan. It is one of the defining factors during the planning of

381



development of the joint-stock company and identification of the questions needing additional
study and optimization.

Optimum created and realized transport policy, and also the strategy of development of the
joint-stock company developed taking into account needs of the state and consumers, according to
earlier signed international agreements in the sphere of railway transport, focused on attraction of
investments into this branch and respectively in economy of the state, will directly play one of
fundamental roles when providing steady social and economic policy of the state on prospect.

CONCLUSION

Following the results of realization creation of a uniform transport network of the railroads of
the Republic of Uzbekistan will be reached, the infrastructure of all regions of the country is evenly
developed, the base of a rolling stock is updated, and conditions for the stable growth of economy
of the state are created. Reforming of branch will provide optimization of its structure and inflow
of investments for modernization and expansion of a network of the railroads. Modern
technologies and technological effectiveness of production will provide need of national economy
for high-quality transportations.

Increase of speed and reliability of cargo delivery will promote decrease in needs of producers
for working capital and, therefore, reduction in cost of production and sale of goods, increase of
competitiveness of economy. As a result of realization of the above works mobility of the
population will be increased. The increase in the ground of high-speed passenger traffic is planned
(with a speed up to 160 km/h and above).
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UNDERSTANDING TEXTS IN UZBEK AND ENGLISH LANGUAGES.
Rustamov Ilkhom Tursunovich, Shakhlo Khakimovna Kharatova, Sheralieva
Shakhnoza Irkinovna, Ishankulova Diyora Allovidinovna
(Tashkent State Transport University)

Annotation: Archaeologists have discovered and studied numerous texts, indicating that text
and textology in linguistics have been an active source of written information since ancient times.
Text in Uzbek and English refers to a coherent piece of written or spoken language that conveys

meaning through words, phrases, and sentences. Text can be written in various genres, such as
news articles, academic articles, literary works, emails, or social media posts. The structure,
organization, and style of a text may vary depending on its purpose, content, and audience. A well-
written text in both languages is clear, concise, and easy to understand. Uzbek texts have more
details, while English texts are simple in terms of words and sentences. Good grammar,
pronunciation, and format are essential for understanding language and subject matter. Researchers
have made significant progress in studying text problems in Uzbek linguistics, but the task now is
to strengthen these achievements, create monographic studies on text linguistic problems, and
conduct a deeper study of text types and pragmatic possibilities on a large scale.
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